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For immediate release

Eastspring Investments’ releases
Malaysia’s Investors’ Growth and Income Index 2014

Kuala Lumpur (4 June 2014) — Eastspring Investments, the Asia asset
management arm of UK-based Prudential plc, today released Malaysia’'s
Investor ‘Growth and Income Index’ together with the findings of its Unit Trust
Fund Investor Behaviour Study for this year.

The Growth and Income Index offers insights into the asset allocation plans of
Malaysian unit trust fund investors for the next six months.

The study shows that Malaysian unit trust fund investors are continuously
searching for yield and increasingly looking at alternative options, such as
Asian high dividend equities and Asian multi-asset income to capture income
and returns in the next six months,” said Yap Siok Hoon, Chief Sales and
Marketing Officer, Eastspring Investments Berhad.

Eastspring Investments’ research is based on 300 interviews with Malaysian
unit trust fund investors in March and April 2014.

The index, which recorded a score of 47*, indicates that there is an allocation
preference for funds which deliver income among Malaysian current unit trust
fund investors in the next six months. Those who plan to invest in unit trust
funds over the next six months recorded an Index score of 42, which also
shows a preference for income funds.

“Malaysian investors are known for their eagerness to stay abreast of
investment information and their desire to take charge of their own
investment portfolios,” said Lynn Cheah, Chief Executive Officer of Eastspring
Investments Berhad in Malaysia. “According to the survey, fund investors in
Malaysia, particularly those who plan to invest in unit trust funds, are keen to
increase their allocation in income funds. This is an important indicator for the
asset management industry, as well as for Eastspring Investments when it
comes to the products we offer investors in Malaysia.”

According to the study, Asian high dividend equities remains one of the most
popular income asset classes among current income fund holders with 50%
of these owning this asset class, an increase of 5% from last year. This is
followed by Asian multi-asset income unit trusts which witnessed a surge from
32% to 43% in ownership. Asian bond unit trusts were held by 42% of
respondents. However, it is foreseeable that there will be a noticeable
outflow from Asian bonds in the next six months.

The increase in ownership/purchase intention of multi-asset income and high

dividend equities funds across Asian and global markets signals an uplift in
investors’ risk appetite.
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Geographical shifts to asset allocation

Malaysia funds make up the large majority of investors’ unit trust fund
portfolios due to local regulation. Nonetheless, the survey indicated that
investors are starting to look at other global opportunities, particularly for
funds from China, Emerging markets and Japan.

Confidence and attitude

The studies show that Malaysian unit trust fund investors have less
confidence in cash and bonds — indicating a shift in risk tolerance and could
signal a possible outflow in the future. The outlook for alternatives in the next
six months is also expected to improve, hinting at a possible shift towards a
income orientation in the future.

Understanding of Shariah investments

The survey also reviewed the level of understanding of Shariah investments.
The findings reveal that only two-fifth of the current unit trust investors own
Shariah funds today. Those who plan to invest show a stronger preference
than current investors, with more than half of them planning to invest in
Shariah funds in the next 6 months.

There is a pervasive lack of understanding in Shariah investment. More than
60% of investors are not confident about their understanding of Shariah
investments. Two-thirds believe Shariah banking is limited to certain groups
of people who are unsure about this asset class. Most investors also think
Shariah investments offers less capital appreciation.

“Our forward-looking study will not only help us keep abreast of unit trust fund
investors’ attitudes and preferences but also help us to develop products and
investor education programmes to suit their needs,” said Ms Cheah. “We
believe strongly that as one of the major participants in Malaysia's capital
markets, we want to be sure we understand the needs and aspirations of our
investors and can together prepare for the future.

“The better informed our investors, the better for the future of Malaysia.”

The findings of the Index, which are conducted annually are shared with
Eastspring’s distribution partners and agents.

- ENDS -

* The Growth-Income Index is a number that indicates the preferences of unit trust
fund investors (including those intending to invest in unit trust funds) as either shifting
toward income funds or shifting toward growth funds in the next six months.

The Eastspring Investments Unit trust Fund Investor Behaviour Study is an
annual survey designed to track current asset allocation and investment attitudes of
unit trust fund investors, understand the key drivers of decision making, measure
market confidence, and evaluate investment intentions for the next six months. The
study was conducted in March and April 2014 and involved online interviews with 300
investors in Malaysia.
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About Eastspring Investments Berhad:

Established in 2000 and based in Kuala Lumpur, Eastspring Investments Berhad is part of
Prudential Corporation Asia, the Asia business of Prudential plc of the United Kingdom. The
Prudential Group has been investing in Asia since 1863. Eastspring Investments Berhad is
one of the largest asset management companies in Malaysia in both institutional and retail,
with about RM24.2 billion in assets under management in the country as at 31 December 2013.
We manage unit trust funds, wholesale funds as well as private mandates for individuals and
institutions.

This press release is prepared for information purposes only and may not be published,
circulated, reproduced or distributed in whole or part, whether directly or indirectly, to any other
person without the prior written consent of Eastspring Investments Berhad. It should not be
construed as an offer or solicitation for the subscription, purchase or sale of any securities
mentioned herein. Whilst we have taken all reasonable care to ensure that the information
contained in this document is not untrue or misleading at the time of publication, we cannot
guarantee its accuracy or completeness. Any opinion or estimate contained in this document is
subject to change without notice. Investors may wish to seek advice from a financial adviser
before making a commitment to invest in units of any of our funds. Eastspring Investments
Berhad and its related and affiliated corporations together with their respective directors and
officers may have or may take positions in the securities mentioned in this document and may
also perform or seek to perform broking and other investment services for the corporations
whose securities are mentioned in this document as well as other parties. The graphs or charts
are included for illustrative purposes only. Past performance is not necessarily a guide to future
performance. The predictions, projections, or forecast on the economy, securities markets or
the economic trends of the markets are not necessarily indicative of the future or likely
performance of Eastspring Investments Berhad or any funds managed by Eastspring
Investments Berhad. The value and any income accruing to the investments, if any, may fall as
well as rise. An investment is subject to investment risks, including the possible loss of the
principal amount invested. Eastspring Investments companies (excluding JV companies) are
ultimately wholly-owned/indirect subsidiaries of Prudential plc of the United Kingdom.
Eastspring Investments companies (including JV’s) and Prudential plc are not affiliated in any
manner with Prudential Financial, Inc., a company whose principal place of business is in the
United States of America.

For more information on Eastspring Investments, please visit:
www.eastspringinvestments.com.my
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Judy Yap

Director, Brand and Communications
Tel: 03 -2170 0290

Fax: 03 - 2170 0399

Email: judy.yap@eastspring.com
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